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shares Publis

OSHACK
5 shareholders

>
DiluteEquity↓

20%

Company
Loan Publis

7

Debentures

- certificateAcknowledgingis
Fixed Interest

10% Debentures of 100
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Charge on Assets

Fixed Floating



Issue of Deb .
Eg
. Focevalue

- #100 Face value Discount
E100 590

Security pick,,
Journal Lumpsun

Installment

1 Lumpsum CCW Itd
.
issued 2000

,
12% Deb of E100 each

at par.
1 . Bank A Dr

.
12000x100 200000

ToDeb
. App &Allotment 200.000

2. Deb
. App &All. Or . 200. 000

To 12% Deb
. Al 200,000

Long term-borrowings
2. Installments

100

30 to30



↓ Bank Ak Or 1200060.000600
60.0002.Deb AppAl12% Deb

· Al 60,000

3. Deb
.
Allotment Dr . 80

,
000

To 12% Deb Al 80.000

80
.
0004 . Bank Dro Deb All 80000

5 Deb
. first & findCallOr6000060.000

6. Bank Dr. 60.000
To Deb first & final call 60

.

000



Issued at Discount

1000
,
12% Deb of Fro ,

issued at 101 . Discount.

Issue price = E90

App-40 Allotment - 50
160-10]

1. Bank Or. (1000X40] 40
,
000

To Deb App Ap 40
.
000

2. Deb App Or 40.00 Deb Ap 40.000
Receivable

3. Deb
.

All . Or 11000x50] 50
,
000

Discount on issue of Deb Or 10,000 Nominal As
Writeoff .

11000x 60) To 12 % Deb Al 60.000

4 . Bank Dr . 50.000
To Deb All. Ap 50.000



> Lumpsum
1. Bank Or (1000X90] 90, 000

To Deb AppC All 90
,000 .

2. Deb Appl All . Dr. 90.000
Discount On issue of Deb Or 10.000

To 12% Deb Al 100.000

- Issued at premium
1000

,
10 % Deb of El00 each ,

issued at 20% premiums .

Issue price - #120
40 80

[60 +20]

1
. Bank Dr . (1000x40) 40

,
000

To Oeb App 40.000

40
.0002. Deb

. AppO 10 %. Deb Ap , 40,000



3. Deb
.
Allotment Dr. . 80

,
000

11000X60] To 10% Deb 60
,000

To Sec . prim Al 20,000

80
,
000n

.
Bank Or Deb All M , 80.000

> Redemption
Issue ofDeb

atpor at premium at Discount

Redemption at par at par at por
atprem at premium at premium

Eg-Face value- E100Issue price - -100 E
Redeem - El10

Premium on Redemption
Loss Liability
Dr

. CP.



Loss

> Loss on issue of Deb Or 10

To prem . on Red ofDeb 10
Liab

Eg : - Issued 500. 11. Deb of E100 each , redeemable at
10% phone .

1. Bank Or 50
,

000 10

To Deb App & All A 50
,
000

2. Deb App & All 50,000
Loss on issue of Deb Dr. 5000

To 11% Deb 50.000
To prom on Red 5000

Eg : - Issued 100
,
12% Deb of 5100 each at 20% premium ,

redeemable at 10 % premium .

~ Sp. E20

Issue price - 2120
1. Bank Or . 12000 Redemption - Ello Face value

T

To Deb App &All 12000
2. Deb

. AppCAl Or 1000
1000Loss on issue of Deb Dr To 12%· Deb 10

,
000

1100x20) To Sec Prom A, 2000
To prem on Red Af 1000



Eg : Issued 100. 141 Deb of E100each at 10% Discount ,
redeemable at 20% premium .

1. Bank Ac On (100 X90) 9000
To Deb App & All 9000

2. Deb App & All Or. 9000Disc on issue of Deb Or 1000
(100X20)[ Loss On issue of Deb Dr 2000 /

Some Nature
: Merge-(100x100) To 14 % Deb 10,000

To prem .
on Red 2000

Toss on issue of Deb Dr . 3000



ICP.- X

-
~

170-10] -

Journal

Dr
.

Cr
(E in crores]

1 . Bank Ac Or. 30
To Deb App Ac 30

2. Deb Appr8 % Deb 30
30

3. Deb All Dr . 60
Disc On Web Ac 10

To 8% Del 70

n . Bank
To Deb All.

60
60



-4

-

100+

Dr Cr
IE in Lacs]

3. Deb All
.

Dr. 280
Loss on issue of Deb 40

To 12%. Deb 288
To prom on Red. 48



- w

-

50-6

Journal

Dr. Cr
(EinLakh) /in Lakh]

1. Bank AkOr.1150X A
7500

7500

2
.

Deb App Dr. 7500
&

To 9 1. Deb 7500

3. Deb
. All . Dr . 1150x44) 6600

11645/xh5s on issue of Deb Or 1650

(150x50) To 9% Deb 7500
(150x5) To prm on Red .

758

Discount Loss
Loss (150XG) (150x5)

Disc On issue ofDeb Or 900 Loss On issue of Deb Dr 750
To 9 Deb , 900 To prem .

On Red of Deb.
758



~ -

-

Joa

Dr
.

Cr
/FinLaRt (EinLaRh)

Aprl Bank Dr 118
To Deb App &All Ai 110

Apr7 Deb
. AppO All Ak Or. 110

To 12% Deb 100
To Bank 10



-

Journal

Dr. (Lacs) Cr
. (Lacs)

2024

May31 Bank Ap Dr. 108
To Deb App & All H

- 108
18 - 90

Junea Deb App & All Or . - 108
Disc

. On issue Dr . (1x10) 10-

To 12% Deb w 100w
120

,
000 X90) To Bank Al ~ 18-

Bank Als
Dr
Date Part & Mas) Bott Part &

May 31 To Deb App &All 108 Jung ByDebApp &All 18

by bol old 90
- -



Deb App &All Als Cho
Date Port = Outs Port &

June9 To 12%. Deb 90 May31 By Bank 108
To Bank 18

- >

12%. Deb Ap
Cr,

Date Part & Oots Port &

9 June By Oeb App &All 90
To bolod 100 By Discount 10

- -

Disc On issue of Deb Ak
&

DatPartPrSoda oI
=



Issue of Deb as collateral security
&
10

,
00.000- Loan

>Bak7
DSHACK-Land &Build- primary Security

Additional security-collateralDebentures

No interest is allowed on Debentures, issued as
Collateral Security .

Methods

Follow this
Ist Method

J
Method 2nd Method

1. Bank Dr. 10.00,
000 1. Bank Dr. 10.00,

000

To Bank LoanA 10
,00,000 To Bank LoanA 10

,00,000

> No separateeliy
o

a 2. Deb
. Suspor 100,000
To 12 .1 Deb

,
100, 000

Other LongteinLiab
.Non-current Asset



Method1 Balance Sheet
as On..

Particulars Note No
.

CY. (E]

I Equity & Liabilities

Non-CurrentLiabilities

Long term borrowings 1 10
,
00

,
000

I Assets

Current Assets
cash & cash equivalent 10. 00.000

Notes to Accounts

1. Long term borrowings
Bank Loan 10

.
00

.
000

[ Secured by 1000
,

12% Deb
, of E100 each

as collateral security .



Method2 :

Balance Sheet
as On..

Particulars Note No
.

CY. (E]

I Equity & Liabilities

Non-CurrentLiabilities

Long term borrowings 1 1100
.
000

I Assets

Non- Current Asset
Other non-current Asset 2. 100

,
000

Current Assets
cash & cash equivalent 10,00.000

↳ Long term BorrowingsBank Loan 10,00 .000

12%1. . Del 100.000 1100
.
000

2. Other MOR-Current Assets
Deb

. Suspense 100,000



- Issue of Deb for consideration other than cash .

~
Mach .

Dr,
Machine To vendor
2100.000 Vendor

DM Ltd
,

7

12%1 Debentures&GOO

V
. :100 25 % Premium 201. Discount

Issue price : 125 Issue price
: ESO

No
.of Deb = 100,

000 = 100,000 - 100
.
000

100 125 80
-> 1000 Deb .

= 800 Oeb
.

= 1230 Deb ,

2. VendorDr 100.000 2. VendorDr. 100. 000 2
.

VendorOr 100.000

To 12% Deb 100.000 To 12% Deb
.
80

,
000 Discount Or 25000

To secpiem. 20,
000 To 12%· Deb 125,000

(1000x100) 1800X25 11250X100)



FV ~

-

a) (i) Bank Or 12500 .
000 x 90% ) 2250

,
000

To Deb App & All Al 2250,, 000

(ii) Deb App & All Or. 2250.
000

Discount on issueOr 250.000
To 14% Deb 2500 .000

by (i) Fixed assets Ap Dr. 10
.00,000

To Vendor 10
, 00.000

(ii) VendorOr 10
,
00,000

Disc on issueOr 250,000
To 14%· Deb 1250,000

c) 1
.
Bank Al Or 10

,
00, 000

To Bank Loan 10 ,00 , 000
( BankLoans Seund by E250

.
000

,
Ia



PR
-

~

410

C
&

6) No
. of Deb = 100000

= 8000 Deb
12 .5

VendorOr 100.000

18000 X10) To 14 %1. Deb 80
,
000

18000X2.5) To Sec prem 20
.

000

RIP

1. Sundly AssetsOr 450.000

Goodwill Ibalfig) Or . 50
,
000

To Sundry Liab 60
, 000

To Himalayan Lad .
440

,
000

2
. Himalayan LtdOr 440

.000

(4000x100) To 8% Deb 400
.
000

14000 X10) To Sec. prem A 40
. 000

WN 440.000 = 4000
=

110



Treatment of Discount Loss on issue of Deb .

Nominal Ac

Recording Discount on issue of Deb Or
To%o Deb Ac .

Write off - Security prem . Alc Dr.
Statement of POL Al Or

To Discount on issue Af

1. Bank Ac Dr. 1100. 000X94)9400.000
To Oeb App &All Ap 9400.000

2. Oeb App& All Dr . 9400.000
Disc

. On issueOr 600,000 - Benefit
To 12 % Deb

·
100.00.000

Written off oveperiod of 5 years.



Year Ols Deb .

Ratio of Disc to be
CFU] Benefit derived written off

↑ 1
,

00 ,00
,
000 I 600

.000 x15 = 120.000

2 1,00 ,00
,
000 I 120

.
000

3 1,00 ,00
,
000 I 120

,
000

4 1,00 ,00
,
000 I 120

, 000

5 1,00 ,00
,
000 I 120.000

600
,
000

Statement of R&L Dr . 120
,
000End of 1st year- To Disc on issue 120

,

000

Balance in Dis, on Issue of Deb Alc + Eys0.000
Balance Sheet

120,000 360,000
Other current Asset Other NCA .



40000 200.000x 0.6 = 120.000
-

X

Discount on issue of Deb = 200
,
000X0 .

6
= 2120

,
000

Year ols Debieu Ratio of And ofDiscto
Benefit derived be written off

1 20
.
00

.
000 5 120.000 x5/15: 40

.000

2 1600
,
000 Y 120

.000X4115 : 32000

3 1200.000 3 120
.

00013115 : 24000

4 800
.
000 2. 120, 000 x 2115 : 16000

5 400,000 I 120,000 x1115 : 8000

15 120
,
000



Interest on Debentures
1. Int is calculated on Face value
2.Charge against profitInt is written off in statement of3.

pal .

Eg : - 1000
,
12% Deb of E100 each at 20 % premium on

114123 ·

But is payable half yearly on 30th Sep & 31+ MaN↑ ax to be deducted af lot.

Interest P .G=1000x100 XToo
Int payable on bot Sep : 12000x16000

Interest

Interest 60
&it is

600 Income

for
300 Debhold

.

OSHACK 120 ShcomeTay

↑TaxDeducted atsource
> Government



JOURNAL
3019 Int on Deb

.

Dr. 6000 Expense

(6000-10 %Tos) To Deb
,Holder 5400 payable to DH

payable[6000X 10%.] To Tax deducted of source 600 to yout.

Sola Bebholder Or 5400
Tax deducted at sourceOr 600

To Bank 6000

3113 Int on Deb
.

Dr. . 6000

(6000 - 10%Tos) To DebHolder 5400

[6000X 10%.] Tofax deductedat source 600

311 Debholder Or 5400
Tax deducted at sourceOr 600

To Bank 6000

3113 Statement of P &L ON 100b 12000



Sp
- ~

-
-

11.20 Bank All Or9000All A 900.000

Dr
.
900

.000 100,0001 . 1 .20 Deb.AppA Or 150
.
000 50,000

To 12% Deb
,

10.00,000
To prem on Red. 50,000

36 It on Deb , /10,00.000xx 60
, 000

160
, 000 - 10%) To Deb holder T

54000
To tax deducted at source 6000

30.6. Deb
. Holder Dr. 54000

Tox ded. at source Dr 6000

To Bank 60
.
000

3 Some as above



3 Statement of POLA, Dr. 120,000

To Int on Deb 120
,
000

31.12 Statement of P &L Dr . 30
,
000

ToLoss on issue of Deb. 30.000

[150.000x
&

PO -- --

-

-

-

1.4.22 Bank Dr . (120
,000X95) 1.14 , 00 ,000

To Deb AppAll Ap 1
.
14 , 00,000

↑

Deb App & All Al 1 , 14, 00.
000

Disc On issue of Deb 500
,
000

[100 ,000X 100) To 12% Deb
,

1
, 00, 00.000

(20
, 000X 95) To Bank 1900

.
000



2. Discount on issue of Dob A-
-

Date Part E Pots Part E

1.4 .20 To 12% Deb 500.000 31.3.2 by stop po 100
.000

(5(x'(5)
= by bat old 40,000

14.21 tobal bid 400
, 000 3133.22 By stop p &L 100, 000

by bot old 300.000
-

-

3. a . DebInt A
Dr

Date part & Date Port =

31 .3 .21 To Deb holder 1080
.
000 31.3.21 By stop &L 1200

.000

To TOS 120
.
000
-

-
-

31.3 .22 To Debholder 1080
,
000 31322 By stof pat 1200.000

To TOS 20000 =>



b . Deb
.
Holder Al

Date Part = Dote Part =

31.3.21 To Bank 1080
.
000 31321 By Deb Int 1080

,000
- =-

31.3.23 To Bank 1080.000 31 .3.22 By Peb Int 1080. 000
-

RTP-Jan 25

-

-
#

- -

Loss on issue.y 600
,
000 = 90,000 Septem Op 80. 000

St ob P&L 10 ,000

To Loss On issue 90, 000




